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UxtForRM Covexants, Borrower and Fender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shalt promptly pay when Jdue the principal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges o~ provided in the Note. and the principal of and interest
on any Future Advances secured by this Morgage.

2. Funds for Taxes and Insurance. Subject to applivable faw or to a written waiver by Lender, Borroaer shall pay
10 Lender on the day menthly instaliments of principal and interest are payable under the Note. until the Note is paid in full.
a sum (hercin “Funds™) equal to one-twelfth of the veardy taves and assessnients which may atrain priority over this
Mortgage. and ground rents on the Propesty, if any. plus cne-tuelfth of vearly premium installments for hazard insurance.
plus onc-twelfth of yearly premium instaliments for mortgage insurance. if any. all as reasonably estimated initially and from
time to time by Lender on the basts of assessments amd bills and reasenable estimares thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Fedenal or
state agency (including Lender if Lender is such an institution) . | epder shall apply the Funds to pay said 1aves, assessnrals,
insurance premiums and ground rents. | ender may not charge for so holding and applying the Funds. analyzing said account.
or verifying and compiling said assessments and bills. unless Lender pays Borrower interest on the Funds and applicable law
permits Lender 10 make such a charge. Borrower and Lender muy agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid 1o Borrower, and unless sich agreement i3 made or applicable law
requires such interest to be paid, Leader shall not be requirad to pay Borrower any interest of ¢arnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit 1o the Funds was made. The Funds are pledged as additional security for the sums sevuread

. by this Mortgage.

: If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of 1aws, assessments, insurance premiunis and ground rents. shall excend the amount iequired to pay said taxes,
assessments, insurance premiums and ground renis as they fall due, such excess shall beo 2 Borrower's option, ether
promptly repaid to Borrower of credited to Borrower on monthly installments of Funds. I the amount of the Funds
held by Lender shall not be sufficient to pay taves. assessmients. imsuranve premiums and ground rents as they fall due.
Borrower shall pay 1o Lender any amount nevessany 1o mabe up the defiviency within 30 days from the date notice is mailed
by Lender to Borroaer requesting paymem thereof.

Upon payment in full of ali sums sevured by this Mortgage. 1ender shall prompily refund o Bormower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is othemise acquired by Lender, Lender
shali apply, no later than immediately prior to the sale of the Propesty or its acquisition by Lerder. any Funds held by
Lender at the time of application as a credit against the sums secured by this Morrgage.

3. Application of Payments. Unless applcable lan provides otherwise. alt payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender fint in payment of amounts pavable to Lender by Borrower

under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note, and thea to interest and
principal on any Feture Advances.

4. Charges; Liens. Borroaer <hall pay alf taves. avessments and other charges. fines and impositions attributable to
the Property which may attain a priority over this Morigage. and leaschold payments or ground rents. if any. in the manmer
provided under paragraph 2 hereof or. if not paid in such manner. by Barrower making payment. when due. directly to the
payee thereof. Borrower shall promptly furnish 1o Lender all potices of amounts due under this paragraph. and in the event
Borroaer shall make payment directiy. Borroaer shall promptly furnish to Lender receipis evidenving siwh payments.
Borroaer shall prompily discharge any lien which has priority over this Morizage: provided. that Borrower <hall not be
required to discharze any such licn so long as Borrower shall sgree in writing to the payment of the obligation secured by
such lien in a manner acceplable 1o Lender, or shall in gowd faith contest such lien by, or Jefead enforcenient of such lea in,
legal proceedings which operate to prevent the enforcenmient of the hea or forfeiture of the Propernty of any part thereof.

5. Hazard Insurance. Borrower shall heep the improvenents sva enisting or hereafter erevied on the Propenty insured
against loss by fire. hazards included within the term “evtended coverage”™. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may requice: prosided. that Lender shall not reguire that the amoant of
such coverage exceed that amouni of coverage required to pay the sums secured by this Morzage.

The insurance carrier providing the insurance shalt be chosen by Borrower subject to approsal by Lender: provided.
that such approval shall not b unreasonably withheld. Al premitms on insurance polivies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manrer. by Borrower making payment. when due, Jdirextly to the
INSUTARCE CArrer.

All insurance policies 2nd renewals thereot shalt he in forms acceptable to Lender and shall include a standard mortgage
clause in favor of and in form accepiable o Lender. Fender <hali have the right 1o hold the policies and renewals thereof.
and Borroaer shall promptly fusnish to Lender all rencwzl notices and all receipis of pald premiunis. In the event of Joss.
Borrower shall give prompt notice to the imsurance casrier and 1endes. Lender may make proof of loss if aot made promptiy
by Borroacr.

Unless Lender and Borrower otherwise agrev in writing. insurance procecds shafl be applied to rectoration or sepair of
the Property damaged. provided such restoration o repair is ccenomtcally feasible and the <everity of this Morizage is
rot thereby impaired. H such restoration of fepair is noi ovenemwally feasible or af the securnity of this Mortgage would
be impaired. the insurance preceeds shall be applied o the sums sevured by this Mertgage. with the excess. if any. paid
to Borrower. I the Property is ahandonad by Borroaer. or i1 Boarroaer fails to respond to fender within 30 days from the
Jdate notice is mailed by Lender to Borroner that the insurance carsier offers o settle a chim for insurance benefits, Lender
is authorized to collect and apply the msurance procends at Lender's eption ¢ither to rotoration or repair of the Property
or to the sums securad by this Mortgage.

Unless Lender and Borrower otherw ive agioe m arniting. any siuch application of proveeds to principal shall not extend
or postpone the due date of the monthly installments referred 1o in paragraphs 1 and 2 hereof or change the amount of
such installments. 1§ under paragraph 138 hereof the Property is avquired by Lender. all right, title and interest of Borrower
in and to 2ny insurance policics and in and to the proveeds thereof rewting from damage 1o the Property prior o the sale
or acquisition shall pass to Lender to the extent of the sumis sevurad by this Morigage immediately prior to such sake or
ACquisiio.

6. Presenation and Maintenance of Property; Leaseholdss Condomirioms; Phanned Unit Developments. Borroacer
shall keep the Property in gowd repair and shall net commit waste or permit impairment or &erneration of the Property
and shall comply with the provisions of any lease if this Mortgage is on a kaschold. if this Mostzage 15 0n a unit in 2
condominium or a planned unit Jevelopment. Borsower shall perform all of Bornvaer's oblhigations under the declaration
or covenanls creating or governing the condomunium of planned vnit development. the by-laws and regulations of the
condominium or planned unit developokat. and conditent dovuments. I a condominium or plinpad unit developaxnt
rider is evecuted by Borrouwer and recorded together with this Mestgage. the covemants and agreenwnts of sixh rder
shali be incorporated into and shall amend ard supplement the cosemants and agreements of this Mortgage as i the rider
were a part hercof.

7. Protection of Lender’s Security. If Bormouer fails to perform the covenants amd agreements contained in this
Morigage. or if any action or proceading is comnenced which materially affects Lenders anterest i the Propeny.
including. but not limited to. emincat domain. inohiency. code enferceniont. oF arENRMERts of provecdmyes mvohing a
bankrups of decedent. then Lender at Leade’s opiion, upon notice te Borrower. may nake such appearances. dishune such
sums and fake such action as is poeccssany o proteat Eender’s terest. inchinding, but pot limited oo dishursenient of
reasopable attorney’s toes and eniry upoen the Property to make repairs. B Lender eognired mortgage insorance as a
condition of making the Toan secured by this Morgage. Borroaer shall pay the preminms reginired to mainten such
insurance in offect until such time as the requirement for sech incurance erminates macvordane with Borroaces and
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